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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Idaho Foodbank Warehouse, Inc.
Boise, Idaho

We have audited the accompanying statement of financial position of Idaho Foodbank Warehouse, Inc. (the
Organization), an Idaho nonprofit organization, as of April 30, 2010, and the related statements of activities,
functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the
Organization's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control over financial reporting. Accordingly, we do not
express such an opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position

of Idaho Foodbank Warehouse, Inc. as of April 30, 2010, and the changes in its net assets and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

@M L7

Boise, Idaho
August 16,2010
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IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF FINANCIAL POSITION

APRIL 30, 2010
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 835,846
Investments 972,117
Accounts receivable 40,263
Pledges receivable 20,275
Food inventory 1,489,610
Prepaid expenses 49,243
Total current assets 3,407,354
PROPERTY AND EQUIPMENT
Land and land improvements 290,784
Buildings and leasehold improvements 2,620,632
Furniture, fixtures and equipment 410,367
Vehicles 601,760
3,923,543
Accumulated depreciation (944,963)
2,978,580
Pledges receivable - long term 16,200
$ 6,402,134
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 65,508
Current portion of long-term debt 30,837
Accrued expenses and compensated absences 91,844
Deferred revenue 6,400
Total current liabilities 194,589
LONG-TERM LIABILITIES
Long-term debt 100,319
Total liabilities 294,908
NET ASSETS
Unrestricted
Board designated endowment fund 300,243
Undesignated 4,052,045
Temporarily restricted 1,754,938
Total net assets 6,107,226
$ 6,402,134

See Notes to Financial Statements 2



IDAHO FOODBANK WAREHOUSE, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED APRIL 30, 2010

REVENUES AND SUPPORT
United Way
Contributions
Federal/State campaigns
Program services
Special events
Investment earnings

Investment realized and unrealized

gains (losses)
Food contributions
In-kind contributions
Other sources

Total revenues and support

NET ASSETS RELEASED FROM

RESTRICTION
Food distributions
Program restriction

TOTAL REVENUES, SUPPORT
AND RELEASE OF
RESTRICTIONS

EXPENSES
Administration
Fundraising
Program
Total expenditures
INCREASE IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

See Notes to Financial Statements

Temporarily Restricted

Contributed

Unrestricted Food Other Total Total
$ 179,043 §$ - $ - $ - $ 179,043
2,703,223 - 720,798 720,798 3,424,021
136,253 - - - 136,253
37,170 - - - 37,170
311,921 - - - 311,921
15,841 - - - 15,841
152,574 152,574
- 14,053,753 - 14,053,753 14,053,753
222,380 - - - 222,380
7,368 - - - 7,368
3,765,773 14,053,753 720,798 14,774,551 18,540,324

13,774,723 (13,774,723) - (13,774,723) -

466,659 - (466,659) (466,659) -

14,241,382 (13,774,723)  (466,659) (14,241,382) -
18,007,155 279,030 254,139 533,169 18,540,324
457,753 - - - 457,753
747,790 - - - 747,790
16,563,596 - - - 16,563,596
17,769,139 - - - 17,769,139
238,016 279,030 254,139 533,169 771,185
4,114,272 1,114,364 107,405 1,221,769 5,336,041
$4,352288 $ 1,393,394 $ 361,544 $ 1,754,938  $6,107,226




IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED APRIL 30, 2010

Food purchased and
distributed

Salary and fringe benefits

Occupancy

Office supplies

Depreciation

Other operating expenses

Interest expenses

Management and general

Direct mail costs

Grant and contract expenses

TOTAL EXPENSES

See Notes to Financial Statements

Total
All

Administration Fundraising Program Funds
$ - $ - $ 14,268,773 $ 14,268,773
316,676 284,132 1,246,991 1,847,799
10,355 10,353 176,230 196,938
2,782 7,397 77,617 87,796
- 1,569 188,133 189,702
90,563 13,352 596,961 700,876
10,126 - - 10,126
27,251 28,720 - 55,971
- 402,267 - 402,267
- - 8,891 8,891
$ 457,753 $ 747,790 $ 16,563,596 $ 17,769,139




IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED APRIL 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 771,185
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Depreciation 189,702
Unrealized gain on investments (220,779)
Loss on disposal of asset 8,891
Non-cash contributions (27,990)
Change in assets and liabilities
Accounts receivable 30,505
Pledges receivable 31,300
Food inventory (310,125)
Prepaid expenses (24,499)
Accounts payable 24,708
Accrued expenses 4,530
Deferred revenue 6,400
NET CASH PROVIDED BY OPERATING ACTIVITIES 483,828

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (113,568)

Sale of investments 1,060,271

Purchase of investments (1,341,089)
NET CASH USED BY INVESTING ACTIVITIES (394,386)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on long-term debt (86,957)
NET CASH USED BY FINANCING ACTIVITIES (86,957)
NET INCREASE IN CASH AND CASH EQUIVALENTS 2,485
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 833,361
CASH AND CASH EQUIVALENTS, END OF YEAR $ 835,846

SUPPLEMENTAL CASH FLOWS DISCLOSURE

Interest paid $ 10,126
Non cash investing and financing activities
Donation of fixed assets $ 27,990

See Notes to Financial Statements 5



IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Activity

The Idaho Foodbank Warehouse, Inc. (the Organization) is organized and operated to work in partnership with
the food industry and various organizations, to feed the hungry throughout the State of Idaho.

Basis of Accounting

The net assets of the Organization are reported in each of the following three classes: (a) unrestricted net assets,
(b) temporarily restricted assets, and (¢) permanently restricted net assets. Under these provisions, net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Board designated endowment fund net assets — Net assets that the Board has designated to function as an
endowment. The Board can authorize the use of these amounts at their discretion.

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that may or will be met by
actions of Idaho Foodbank Warehouse, Inc. and/or the passage of time.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they be maintained
permanently by Idaho Foodbank Warehouse, Inc. Generally, the donors of these assets permit Idaho
Foodbank Warehouse, Inc. to use all or part of the income earned on related investments for general or
specific purposes. Idaho Foodbank Warehouse, Inc. has no permanently restricted net assets at April 30,
2010.

Idaho Foodbank Warehouse, Inc. is a Voluntary Health and Welfare Organization and accordingly is required to
present a Statement of Functional Expenses. The objective of the statement is to disclose the allocation of natural
expenses (salaries, rent, supplies, etc.) to the various programs administered by the Voluntary Health and Welfare
Organization.

Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual
results could vary from the estimates that were assumed in preparing the financial statements.

Cash, Cash Equivalents and Investments

Cash and cash equivalents include all monies in banks and highly liquid investments with original maturities of
three months or less. The carrying value of cash and cash equivalents approximates fair value because of the
short-term maturities. Investments are carried at market value. The cost of investments sold for determining gain
or loss is based on specific identification and unrealized gains or losses are included in the Statement of
Activities.

(continued on next page) 6



NOTES TO FINANCIAL STATEMENTS

Property and Equipment
Property and equipment over $750 are capitalized and stated at cost or fair market value at time of donation and

are being depreciated using the straight-line method of depreciation over the estimated useful lives as shown in
the table below.

Life in years

Building and leasehold improvements 5-39
Furniture, fixtures and equipment 5-10
Vehicles 7
Receivables

Receivables represent amounts due from various agencies and organizations for payment of handling fees. All
amounts are current and no provision for doubtful accounts is considered necessary. Donated food and other
products are generally distributed at a nominal handling fee per pound, which generates handling fee revenue and
accounts receivable.

Pledges receivable are recorded as contributions when the promise to give is legally enforceable. The
Organization provides for losses on pledges receivable using the allowance method. The allowance is based on
specific identification. It is the Organization's policy to charge off uncollectible receivables when management
determines the receivables will not be collected. At April 30, 2010 are all deemed collectible and there is no
allowance for uncollectible accounts.

Food Inventory

Donated food inventory consists of donated food and other products that are valued at an average donated per-
pound as determined by Feeding America. Donated food and other products on hand at April 30, 2010 totaled
864,323 pounds and the average wholesale value was $1.60 per pound.

The Organization values its donated food inventory and cost of donated food distributed using the price per pound
provided by Feeding America as stated in the most recently completed Product Valuation Survey, Agreed-Upon
Procedures and a communication from KPMG, LLP for the calendar year ended December 31, 2009. The Product
Valuation Survey is updated annually by Feeding America.

Purchased food inventory consists of food purchased by the Idaho Foodbank Warehouse, Inc. and is valued at actual
cost. At April 30, 2010, purchased food totaled 136,829 1bs. with a value of $101,101.

Contributed Support

Idaho Foodbank Warehouse, Inc. recognizes all contributed support received as income in the period received.
Contributed support is reported as unrestricted or as restricted depending on the existence of donor stipulations that
limit the use of the support. When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the Statement of Activities as net assets released from restrictions.

(continued on next page) 7



NOTES TO FINANCIAL STATEMENTS

Idaho Foodbank Warehouse, Inc. records various types of in-kind support including contributed property and
equipment, professional services and materials. Contributed professional services are recognized if the services
received (a) create or enhance long-lived assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation. Contributions of
tangible assets are recognized at fair market value when received.

Additionally, Idaho Foodbank Warehouse, Inc. receives a significant amount of contributed time which does not
meet the recognition criteria described above. Accordingly, the value of this contributed time has not been
determined and is not reflected in the accompanying financial statements.

Advertising Costs

The Organization uses advertising to promote its programs among the audiences it serves. Advertising costs are
expensed as incurred. Advertising expense for the years ended April 30, 2010 was $14,996.

Income Taxes

The Organization has obtained approval from the Internal Revenue Service to operate as a non-profit 501(c)(3)
organization, not subject to federal or state income taxes. Therefore, no provision for income taxes has been made
in these financial statements.

The Organization has adopted the provisions of FASB Accounting Standards Codification Topic ASC 740-10
(previously Financial Interpretation No. 48, Accounting for Uncertainty in Income Taxes), on May 1, 2009. The
implementation of this standard had no impact on the financial statements. As of both the date of adoption, and as
of April 30, 2010, the unrecognized tax benefit accrual was zero.

The Organization will recognize future accrued interest and penalties related to unrecognized tax benefits in
income tax expense if incurred. The Organization is no longer subject to Federal tax examinations by tax
authorities for years before 2005 and state examinations for years before 2005.

Fair Value Measurements

The Organization has determined the fair value of certain assets and liabilities in accordance with the provisions
of FASC ASC 820, Fair Value Measurements and Disclosures (formerly Statement No. 157, Fair Value
Measurements, which provides a framework for measuring fair value under generally accepted accounting
principles.

FASC ASC 820 defines fair value as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. FASC ASC 820 requires that valuation
techniques maximize the use of observable inputs and minimize the use of unobservable inputs. FASC ASC 820
also establishes a fair value hierarchy, which prioritizes the valuation inputs into three broad levels.

Level 1 inputs consist of quoted prices in active markets for identical assets or liabilities that the reporting entity
has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted prices included
within Level 1 that are observable for the related asset or liability. Level 3 inputs are unobservable inputs related
to the asset or liability.

(continued on next page) 8



NOTES TO FINANCIAL STATEMENTS

Subsequent Events

The Organization has evaluated subsequent events through August 16, 2010, the date which the financial
statements were issued.

NOTE 2 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for future operations for the following contributions:

Food and other products for distribution $ 1,393,394
Restricted programs 325,069
Time restrictions 36,475
Total temporarily restricted net assets $ 1,754,938

NOTE 3 - DEFINED CONTRIBUTION PLAN

Idaho Foodbank Warehouse, Inc. sponsors a 403 (b) plan for employees, a defined contribution plan to which it
will match employee contributions dollar for dollar up to the maximum of 4.5% of the employee’s gross salary
figured on a monthly basis. The employee must complete one year of employment from date of hire before
eligibility before the matching contribution is available. Employer matching for the year ended April 30, 2010
was $19,217.

NOTE 4 —- CONCENTRATIONS OF CREDIT RISK

Idaho Foodbank Warehouse, Inc. maintains cash balances at more than one financial institution. Accounts at each
institution are insured by the Federal Deposit Insurance Corporation up to $250,000. At April 30, 2010, the
Organization’s cash balance exceeded FDIC insurance coverage.

NOTE 5 - PLEDGES RECEIVABLE

For the fiscal year ended April 30, 2010, Idaho Foodbank Warehouse, Inc recorded $20,275 of gift revenue in the
form of pledges receivable. The estimated collection of these gifts is as follows:

One year or less $ 16,200
2012 14,975
2013 2,500
2014 1,500
2015 1,300
Pledges receivable $ 36,475

As of April 30, 2010, $22,650 of the outstanding pledges receivable balance was due from board members.

(continued on next page) 9



NOTES TO FINANCIAL STATEMENTS

NOTE 6 - LONG-TERM DEBT
Long-term debt at April 30 consists of the following:

Note payable to Citizens Community Bank with monthly payments of
principle and interest of $2,900, with a balloon payment of the remaining
principal and interest due on January 15, 2018. The interest rate is fixed
for the first five years at 7.04%. On the anniversary date every five years,

the rate is reset to the Five Year Treasury Note rate plus 3.75%. The note
is unsecured.

Three notes payable to the City of Pocatello due in full upon sale of the
Pocatello warechouse. The interest rate is 0% and the notes are secured by
a deed of trust on the Pocatello Warehouse.

Less current portion

A summary of scheduled principal maturities of the long-term debt is as follows:

Year ended April 30,
2011

2012

2013

2014

2015

Thereafter

(continued on next page)

$ 70,353

60,803
131,156
30,837

§ 100,319

$ 30,837
33,066
6,630

60,623

$ 131,156
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NOTES TO FINANCIAL STATEMENTS

NOTE 7 - LEASE COMMITMENT

The Organization is obligated under a non-cancelable lease for building and warehouse space. Rent expense under
the operating lease was $20,100.

The required minimum rental payments under the lease at April 30, 2010 are as follows:

Year ended April 30,
2011 $ 20,100
2012 13,400
$ 33,500
NOTE 8 — FAIR VALUE OF ASSETS AND LIABILITIES
Assets and liabilities measured at fair value on a recurring basis at April 30, 2010, are as follows:
Investments $ 972,117
Total assets h) 972,117
The related fair values of these assets and liabilities are determined as follows:
Other
Quoted Prices in Observable Unobservable
Active Markets Inputs Inputs
(Level 1) (Level 2) (Level 3)
April 30,2010
Investments $ 972,117 $ - $ -
Total assets $ 972,117 $ - h) -

The fair value for investments is determined by reference to quoted market prices.

(continued on next page) 11



NOTES TO FINANCIAL STATEMENTS

NOTE 9 - ENDOWMENT

The Idaho Foodbank Warehouse’s endowment consists of one fund established for board designated purposes. Its
endowment includes funds designated by the Board of Directors to function as an endowment. As required by
generally accepted accounting principles, net assets associated with endowment funds, including funds designated
by the Board of Directors to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

Interpretation of Relevant Law

The management of the Idaho Foodbank Warehouse, Inc. (the Organization) has interpreted the State Prudent
Management of Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.
As a result of this interpretation, the Organization classifies as permanently restricted net assets (a) the original
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c¢) accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the Organization in a
manner consistent with the standard of prudence prescribed by SPMIFA. In accordance with SPMIFA, the
Organization considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization

(7) The investment policies of the Organization

The composition of Endowment Net Assets by fund type as of April 30, 2010 is as follows:

Unrestricted
Board designated endowment funds $ 300,243
$ 300,243

(continued on next page) 12



NOTES TO FINANCIAL STATEMENTS

Changes in Endowment Net Assets for the year ended April 30, 2010 are as follows:

Unrestricted
Endowment net assets, beginning of the year $ 89,905
Investment return:
Investment income 3,032
Net realized and unrealized appreciation 38,267
Contributions 169,039
Endowment net assets, end of the year 5 300,243

As of April 30, 2010, there were no temporarily restricted or permanently restricted balances or transactions
related to the endowment.

Funds with Deficiencies (Disclosure required by paragraph 15(d) of Statement 124)

From time to time, the fair value of assets associated with individual donor restricted endowment funds may fall
below the level that the donor or SPMIFA required the Organization to retain as a fund of perpetual duration. In
accordance with generally accepted accounting principles, there were no deficiencies of this nature that are
reported in unrestricted net assets as of April 30, 2010.

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under this policy, as approved by the Board of
Directors, the endowment assets are invested in a manner that obtains a maximum return consistent with a prudent
investment style to reduce risk of both principal and income.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Organization targets a diversified asset allocation that includes both fixed-income
and equity-based investments to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy
The Organization has a policy that no distributions of the corpus are to be made unless a declaration of a state of
emergency is made and two-thirds of the Board of Directors votes positively to use the funds to address the

emergency. Annual income from the funds may be applied as determined by the Organization. Any unspent
income becomes part of the corpus.
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